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PHcbNl ^ ^ ^ ^ fwf % 'HNPdd t] 

[Miscellaneous Notifications including Notifications, Orders, Advertisements and Notices issued by 

Statutory Bodies] 


TT^ arrcTRT 

^ fe^-110003, 19 2014 

■?i. 9.49.-4sfl.i^-c|■Hi.^3TTfSTR. 10 /■hI 9.H-^72014—STI^RT 'Slir ^ 

TT^ ancfRT ^ ^ ancTRT ^ ^ ^ ^ ^ 

aiM'^^ob HH^ctl t 3rt%T t, TT^ 3T1^ 3#rfWT, 1987 (1987 ^ 53) ^ ^TRF 30 Tt 3fR 31 

^ Ytorf w] Tr%T fo; ^Tcqit (uarr.-t^) f^, 2010 (w^ ^ ^ ^ 

^(^<4Rad) qfr dr=blc1 ■q^TTcT RiHRiRad ^ ■H^iIRTcT Rbal '4ldl %— 

1. 3 h^-o^c; 2 

Trgn ^ 3T3^ 2 ^ ^-3T3^ (1) qft ?^rt (^) ^— 

(^) ^-?4RT (vi) ^ “^wr ^ TTft^fcfcT ^ RcfohVM ^ TTT®!” ^ WT qT 3 TRm^ Fq ^ 

^ ■qRcrfcfq "fR)” q^T TlicR^TTf^ Rhai ^qTcIT % I 

(71) ^-?4RT (ix) ^ qfr STR ^ yitRirt WT f—“^TYiR RpRiq qrqf ^ w 3 t^?i ^ #q R 

Railed qvFT qq ail^ Riq^rq q Rf 1 ” 


1—29 GI/2014 
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2. 12 

31^-o^ci 12 ^ 31^-c^ci (v) 3T^ ^ PiHRiRsid ^IllHcd Rb'm 'didl %— 

“f^ ^ 3T3^ (vii) ^ 3T?3T#T, IT^ 311^ #lit ^ WT WT 3T?M l” 

3. 3i 13 

TrgH ^ 3T3^ 17 

(■^) ^ 31^-o^ci (l) ?nTF ("Q?^) ®lld, PinlcdRad yld'l^lRld 'didl %— 

"(i) ^ ^I'Hfcb'd ^ t r 

(H) ( l) ^ ^ ( l) (IT) ^iilHcd 1WS|T ^JiTdT %— 

“ (l) ('^) 'd^l 3Tr^l7T (dd '=b<-'ld1, 'dHKlI^I Hid (hhi ^o^d^Iddi H-dK dldl ^ dil^ 

rd^lHd t, ^ WPT% ^ rd^lHdl ^ 3T5#^/t^ TTHlf^ ^ 

•^srrqTTT— 

“^Tcq^ ^ ^Hfl'lf^l ^ ^ ^ 7TrWTd7 ^ ^ Tim ^ HHIHKHd/STT^ 

^ 31^ ^ ^ TJSRT W] ^ TTdT^ t; 

^TPT^ ^ W 3TM3T fdT 3 TMwT, 1987 ^ 29TT ^ ^, TT^ 3TMR ^ ^ RPR 

ilHr'^IHd r^dirdi'd.11 ^Mir=h, TT^ STMR'tdP 'dft dciHfd y<c5dl 

3T?Tcrr f^cRTTl ^ TTe^TcTT 3T?T5rr ^ 31151^1 cT«Rf TJR f^RTT^ ^ 3Tr^T55Tf^ TiR ^Rqit ^RT 

(dcf^d/'dHKlf^l ■JH^ddN “ditf f^F^^Ri'd 'l4i'4iK drldl % "OR'd d'Hdii 'ditf HR^i '^cU % I” 

TR (ddil'H cRf 
3T?R^ ITR 3R^ 


3nRRr (dd dinPldi ^KI Pi 41 Pidl'dd 3TTdR "R 3mRc|c1d1d 

fH^RT tg (R.3Tr. tR) fH^, 2014 

R. RTRRft. -qRRFRt. ^HHl41-it3Trf3RJ/HlRH41/2014--R^ 3TTdRT ^ ^ r4 RT RR ^ 

fRR fR TT^ 3Tr5rTR ^ ^ ^ 3Tr5rTR fR Wdft MHRfRd RR^ ^ RRRd ^ RRlRTT^ R ^R^ RTTRI®! 
7^^ STTR^RdT RRlTdT t % ^ RRHT 3T^^ t, R^ 3TTRrR 3#rPTRT, 1987 (1987 RT 53) Rt RRF 3013; 3flT 
31 'gRT Hdd ^lP(dd1 RT HdlH RR^ fR 3fR fR RTP ^ RTpRlf RR^ RdO. RR4 RR^ Ricdl RRi RlfRRRf 3i-d4d 
RRgRRT rHT RR Pl^^l %— 

1. Pl^^il RR RTR rMR 7, RTTRiRfR RR HdVddi: 

(1) ^ fR^ 3TrRrR ^ oHRPhrI gRT fRRt PdRlRd RTRR RT 3)Rr{cfcfHlR fe^Rpi ^ f¥m Ir (R.3Tr. tR7) 

fR^, 2014 ^ ^ RT^ RlRi) I 

(2) -sr fR^ 1 3TtRT, 2014 1^ RHTRt #4 I 

(3) RR RRP R^ RTIRTR tR7 gRT 3RRR[ fR^f^ R RTR ■sr fR^ R^ RTTRRT ^ RTpRfRRR 
( 1987 RR 53) Rft RTR 29R ^ R^ RRIrRT RRTRP RTTRIR pRR RRRRt RT RTR#T I 
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2 . 

(1) ^ ^ ^ ^ 3T^?Tr sMm ^ ¥f, 

(■^) “SnHRcici'fl'M r^oi-c|<” 3T?| % 3 )|c|| 1 h =hMi1 'gni WT R^^sld %, 

f^RT^ wRw'^cidl 3 T^Rt 7^1 srRf^ % cT®TT ■Rrjft Rl4l'dd 3TmR RT tjzd % | 

(71) “Mt Rf^l'^d ” WT 3T«^ t 3Tr^ ^ SPJ ik WM 3^qRc|c^^1-4 ^ ^ ^ 

3TRT^FT^3Tf ^ tt^ ^ 3 tRt^ irf^ ^ 3TT^feT WV^ t TT^ aTTcTRT WJ WT-TRRT 
■qi; RiRifqc^d wq; i 

(7T) “HfcJ'^Rfch Wr” ^ 3T«I t 3TM7T 3TT^ ^ ^ f^WT R5r ^ ^ 

arr^f^ ^ arTWi ^ i 

(2) w WTR iwq; ^ 3T?M 3#ic>MRtd ^ ■% ■qR^TrftcT arr^TTT arRifd-MH, i987 ^ 

t, ^ 3T«^ arPTf # % ^ w 11 3 r?t ^ yk 3 t?m arPT^rfe ^ % tt^ arr^ 

■^, 1987 ^ ■qR^nfqci "t, aT?^ ■^rtt ^ 1 % ^trctRf R'd4 arRiR-MH, 1934 (1934 ■^2), ■^=F^7ifl' 
RfRiTiH arMwi, 1944 (1949 W] 10), arMwi, 1956 (i956 w\ 1), #)it a#rRPTiT, 2013 (2013 W] 
18) TT^ 3rfcT^ TT^ RfRiR4 ^ arRiRiTTiT, 1992 (1992 18) ^ w 11 

3. ■RrRt wr 

( 1 ) TT^ aTMTT 3 tr^ ^ iT5r ^ ^ arRiRf^l'^d afqRcfcfql'^ fes|'44{i WT f¥m 1 

(2) ^ ^ arr^ #)it amt TRp-TT^aff/ip ^RRft/wrrRFTf ^ ^ arr^mKir ^ irr ^fti^ ^ 

Rho. an^Rcjctdiq fs^^ifi Ri^Hd '^ttTit 1 

4. RFfiT tgmcir 

^ aiic|iiH 1%Tf cb'qdl cT^ anwRcictnlq Ri^Hd tm; ■qraf ■^t'fi'^ zff^ 371^ ■qRT tt^RtcRT RRftf^ 

gomar ^ arjTTR 10 ^ 1 1 

5. a^r^t 

(1) TT^ m ari^ ^ arqfr^ct#! ^ t, ^ ^ 

TT^ft 7i2fT-'^fe nfdfAn affq^ tfeTiT ( PphRid) aT?M 

ti)M arfqi Miife (?^), aT?M mfR^Rin it^ fTTT^ Miife (^), 

aT?TciT fqvSf ^tfaTTT yi^^d RdRici-s aT?TciT ^trciRt ■qfcT^jfcT RiRi 4 h q'^tdid ar^ 

TT^ arsTcfT ^ ir^ arrciRT wt wt R 7 ^ ^ ^ 1 

(2) ari^ ^ w amt ^[Rtc^ ^ WT R 7 yt ^ ^ ^ 

-T^ndH flit "srrftiT I 

(3) aTMTT mdt OT amRcfctdl'd ^ f^Fim ^ wi ^ yRiR^d ^mjj\ % mi ^ 

^ dcfl ddH t ^ TWt^ ^ ^ 11 

6. qRqdddl: 

(1) aiwRcictdl'M r^^’-cii Ri^Hd 'dft diOoi 12 m" 'dvR 'dft ar^Rf im; ^jnrt fdTq; 'diR'l 1 

(2) 7Tf^ aiqRcfctdd ^ 7Tr«T Rfchvq ^ fdRi ^ t, c?r 77^fdRi RrRt ^ 

dKl<a im 'dft aTcfRf ^ftcR 77^ -fpf -ciiRi^ I 


(3) aiqRcfctd fe^'^Ti wr Rtwr-'^i arjiRTT ^ 11 
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(4) 3Tqft^cf#T ^ ^ ^ ^ 4TF^ m^'% ^ ^ t, ^ ^ #Tt 

"srrftlTI 

7. ^ 3#r^7^ wm\ Tif^ arf^r^rPm 71 %: 

(1) sm^ wft IRf 3{qRo|cl4l'4 ^ TT^ ^ ^ 7T7^ 49 ( ^M^I44) cT^ TTtfiT^ 

vi\ wq^ft ^ ^ arftrtr ^ i 

(2) TT^ ^ #iTT 3Tf^T^ Trf^ 25 W7I #C 5 ■?;. ^ ^ # fPlt I 

8 . 3 i 4 Rofcf 4 l 4 ^ Mq ^ irf^ 3 fR TTtirnt: 

( 1 ) sm^ ^ ^ 3 ) 4 fr{cfcf 4 l -4 feoix[{| ^ 1 ]% ^ TTtirr ^ ^ tpft ^ % stm^ 

(h^^i'+i 4T^ ■girr sh^hIRci 4 ]^ % 3t?m dfreiRaa irf^ o.'^'hI 'sirr 

14^ ?jTr WT ^ 4]^ t, ^ ^ ^Tirar 1 1 

(2) 3)wRc|cli|'M [4^’-c|<] M'frdlRld ^jUTt irf^ 7T^?4t '^TFf^T^ SIMRT 1%^ ^hHil ■gRT 

STRi^FT Pl^H 7§tFT^ fcrf^ 30 Rd ^ 34^ 4jf|' '^FFft | 

9. 3^4Rcfcld1'4 ^ t3 ?rf: 

(1) STTRRT Rid '=h9d1 dl'H 'H'HI?4^ Rldl^d RdM. Ri^^ldi H4cd Sh^hIRcI d1(d 'fRt dlRo. "OiR fR 

d1(d 3T4R ■^gf-'^gf Rl'jfl RlOHd STT^iTR 4R STRRcTcRtRt Rft SncrRf^KTT 43[R •hIHI 

Rldl^d R75R ^dl -cIlRo. I 

( 2) fR^ft RiOHd STT^ 4|7; i^nfi' f^RTT 'RTFiT TTRM d'^rdl^'d Rl^Hd STRrsfKT rNtFR IcTRt 

6 441^ 'dl'O Rbdl '4HI dlRo. I 

10. ^141144115 31^1: 

(1) 3TM4T ^ 7l^4Tf^ Rf^i^l+1 ^ ^TMR ^ 4TP1^ TTfeRT SlfRR 3Tq4ft ^ 

wq4ft 13rRM Tf Mm 4 ^ Tf, fm 3miR ^ 3rRim ^ Mt ^ ^ siRmici 

aiRmriM ^ 4^^174 74 -^ ^riMi tr% miM 1 ^ ttr 3rRim ^riMi ^ ^ 

'dHdil'O lit ^llRlol ^tdl diRi^, Rl'H'i fM TRITRR ^5^ mi it f I 3rRir m d'^rdl^'d 4R “ dicurl fm^lt 
^iRmrdd t 5 ” w mr zMi #ir miM 13rRim ^riM ^ tthtpi Rsn-armim Mr MU ^ 

tRtM ■^nMm rit wr, Ri4h RiRr, '4R'44<4di sirnfm, '^nm 'sr 34Tf5 RW "Rm 

fM Mr diRo. I 

(2) 34MRr Mr MirI M^r^ RMr^ nniRid Mil 1% siMMIRt MRr Ml ^ 
arrRRT M Mft w\ fMf ^ ^ 4Tf 11151^ M ijrt M 4^ 1 1 

(3) 34miRT M Mil iRT Mil 34MM, 1956 M ^MRi 3rfciijf^ M Mm M (wr 3rfciijf^ fmM 
M rjMfi) Mm, 2008 M m wr^jH 3rmRPT mi mpxtf rtM t, wr ai jqidd Mrr mrqiTT i 

(4) Mil 34Mm, 1956 3i®M Mr ^ M M M fM ^ WT 3rM1 m Mil mmjH 3rrmRPT ^ 

RiMci 3 Mm ^ rRr Mmi vm\m^ M Mrr mroiTr i 

(5) 34qfM#T Mmi:, anrniRT M MU irrr arjRiMci rrh ^ armrnr aiMi ijrr rt Mr 

ddld Rd^sld RR ^k1 RbO. mi nMr I 

11 . Mmcmit: 

( 1 ) aiRfMM Mmr M M mr# 3rM 3TMR M Mil rcM Mr %5 Mmr ml M Ri^M 

MtH I 
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(2) ^ ^ ^ sfk ^^), f¥^, 1993 ^ ^ 

stfr (qplH<H 41-^ "4I'h1 ^ 9 41 <41 d %, 3l9Rc|c1d|>4 Pl^H 1^4 -^11 "4141 

9114 drl^ 9|5| ^^i1 I 

(3) TT^ smm IRT WT-WT ^ sMm '4l'l=h1<i SPl wui WOTlt I 

12. 3mR'of441>4 fe4^4 In 

(1) 3TqR:^441^ ^1# 3Tf^ #T4t ^ ^R4t f47 3rr4^ 

3ff45|^/iTr^ 11 

(2) WK ^ wrf ^, iT^ smf^ t/^gf4^ ^ t, f¥m ^ irf^ 

■^TcR ■gRfcT f4iTT ^sfpf iJ^irSbl "^TsIT ^ Till 'dlO.^fl ■Q;4 4^ IdrHl 4t 4 ld4H dlOlsl 4 TW 

41 di 4 ihi "^iRo. I 

(3) ^ ^ -mw\ 3\im{ fRrr (tt.stt. 441) 2010 4 “Tm wr” 3 t?m 

“■’fiTTr wr” f^TFT "i^ddH 9R9d<4dl ST^Rl 60 IW'R %, '^ T>^ 4 WTl TTRT ‘'TT TTT^T^ I 

13. 3Tijfcoi[ cfR>4cfl: 

^IcHIR^ 3iic||ih Rid didRdI' ■'HTT 3i*^[dobd 3T?T51T 41R=b T^^ 4 3i9R'=l441d 144dl ^k 1 =61,4 dlT R=b(r9 
d9(d<*T %, d)91441 dlt 144' d< 3i*^1dobd '(rd<F'9 ^ dkl di<,4 IdO. MidHiRd Rbdl dldl % I 

14. fe4'd4 ^ 4^ 4 WT: 

d)4^ 4t 3i|c|l'H Rd d)941 1441 Ron 31T?TR "'IT 3T?T51T irlRdPl'd 144 h "R dill RhO, dl4 dlR 3)94 144d4 
dft ‘stRi^jR "qr wr i 

15. 4t4^ frrR: 

Slidld RlTf d)941 SlFf 4cidi ^ 9c4'=h ^(rH9d TIT®T TTTTR dR TifFr dTdft fd^^Tdl H-Scd R94i ^ fdH ■HK'JH 

9dRrd dR4t:— 

(1) died 3l9Rd441d 144dl Riddi IdO. R4^ld4' ■gJTT Rbdl ddT % 3T?TdT RtT 3l9Rd441d 144dl df) Hldd 

frm; 4^ ■fr ■ft did ^odN sndirr RiTf dl941 ■grer t fdidT ddi d;4 

(2) RR 144d4 TTdd ^ died llRl Rlddil dM d Rbdl ddT 'ff 3T?TdT ferfd Rt fdl 31^-c^ci ( 1) ^ dIRedRsid 

% dig 3T^ TTRt I 

16. 

C\ 

TT^ 3TldRT 4dl, WK diEdl TOTt 4t fdTTi difddr^ d4 4dl4 dddT fdldt 3Td TW tt 4 ddRd dTTd ^ ^ 
Rt 4^ ^ TTdt dTddRf TT dddr fdTTi drddFT TT TTTJTFd Wf TT dddT fdldt RfRId'^i 3Tcrf?4 ^ fRoi -gni 
srldTridel dR dlR dTdft wf d^, 144=^4 dR 3)^9leddl RbiHl SddlTT fdd di9d1 3TddT SddlTT fdd di9d1 
Rbirll Tnjp' dR fRld; TRd RrrdR R ■Hdiell % I 

17. R4ddl: 

TT^ arrdRT 4di ^ fRR^ ^ diddiRf dR ddiR ^ ■3gR^ TT 3TdT ^difR TTdt 4r ^ dirRm fdiRt 4t 

HIH<4 TTddt R Td^RdvOd dT fd fdRRt dTd^TFR dR odiisdl TTdd R Td^jI'dlldT WTR diT TTdldT RdR llRId 
3TrdRT tdl gTTT fdld; dd fd fRRRf R, fdlRt R1 dlddldf dR aRRiT RRR dR TtRI TTdRreT dRf dR ^?;ddirR 
RnRi 


TFd fddUTT ddf 

3T?^r^ dR ddd RR^rdi 
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NATIONAL HOUSING BANK 
New Delhi, the I9th March 2014 

No. NHB.HFC.DIR. 10 /CMD/20I4—In exercise of the powers conferred by sections 30A and 31 of the 
National Housing Bank Act, 1987 (53 of 1987) and of all the powers enabling it in this behalf, the National 
Housing Bank, having considered it necessary in the public interest and on being satisfied that for the purpose of 
enabling it to regulate the housing finance system of the country to its advantage, it is necessary so to do, hereby 
directs that the Housing Finance Companies (NHB) Directions, 2010 (hereinafter referred to as the principal 
Directions) shall, with immediate effect, be amended in the following manner, namely- 

1. Amendment of paragraph 2 

In paragraph 2 of the principal Directions, in sub-paragraph (1), in clause (y),- 

(a) in sub-clause (vi), for the words" with an option to convert them into shares" the words" which would 
be compulsorily convertible into equity" shall be substituted. 

(b) in sub-clause (ix), the following words shall be added at the end, namely- 
" provided there is no option for recall by the issuer within the period." 

2. Amendment of paragraph 12 

In paragraph 12 of the principal Directions, in sub-paragraph (v), the following shall be added at the end, 
namely- 

"or grant of loan by a problem housing finance company, subject to sub-paragraph (vii) below." 

3. Amendment of paragraph 17 

In paragraph 17 of the principal Directions, 

(a) in sub-paragraph (1), after clause (h), the following shall be inserted, namely - 
"(i) the deposits solicited by it are not insured." 

(b) after in sub-paragraph (1), the following sub-paragraph (1 )(A) shall be inserted, namely- 

"(1)(A) Where a housing finance company displays any advertisement in electronic media such as TV, even 
without soliciting deposits, it should incorporate a caption/ band in such advertisements indicating the following: 

"As regards deposit taking activity of the company, the viewers may refer to the advertisement in the newspa¬ 
per/ information fur ni shed in the application form for soliciting public deposits; 

The company is having a valid Certificate of Registration dated xx-xx-xxxx issued by the National Housing 
Bank under Section 29Aof the National Housing Bank Act, 1987. However, the National Housing Bank does not 
accept any responsibility or guarantee about the present position as to the financial soundness of the company or 
for the correctness of any of the statements or representations made or opinions expressed by the company and for 
repayment of deposits/discharge of the liabilities by the company". 


R. V. VERMA 
Chairman & Managing Director 
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Housing Finance Companies issuance of Non-Convertible Debentures 
on private placement basis (NHB) Directions, 2014 

No. NHB.HFC.NCD-DIR. 1 /CMD/2014—The National Housing Bank having considered it necessary in 
the public interest and being satisfied that for the purpose of enabling it to regulate the housing finance system of the 
country to its advantage, it is necessary to give the Directions mentioned below, hereby in exercise of the powers 
conferred by sections 30A and 31 of the National Housing Bank Act, 1987 (53 of 1987) and all the powers 
enabling it in this behalf, gives the Directions hereinafter specified. 

1. Short title, commencement and applicability of the Directions: 

(1) These Directions shall be known as the Housing Finance Companies issuance of Non-Convertible 
Debentures on private placement basis (NHB) Directions, 2014. 

(2) They shall come into force on 1 st April 2014. 

(3) Unless otherwise directed by the National Housing Bank, these Directions shall be applicable to every 
housing finance company registered under section 29Aof the National Housing Bank Act, 1987 (53 of 
1987). 

2. Definitions: 

(1) In these Directions, unless the context otherwise requires, 

(a) "Non-Convertible Debenture" means a debt instrument issued by a housing finance company with 
maturity for one year or more and issued by way of private placement. 

(b) "Private Placement" means non-public offering of Non-Convertible Debentures (NCDs) by housing 
finance companies to such number of select subscribers and such subscription amounts, as may be 
specified by the National Housing Bank, from time to time. 

(c) "Public Issue" means an invitation by a housing finance company to public to subscribe to the securities 
offered through a prospectus. 

(2) Words or expressions used but not defined herein and defined in the National Housing Bank Act, 1987 
shall have the same meaning as assigned to them therein. Any other words or expressions not defined herein 
or in the National Housing Bank Act, 1987 shall have the same meaning as assigned to them in the Reserve 
Bank of India Act, 1934 (2of 1934), Banking Regulation Act, 1949(10of 1949), the Companies Act, 1956 
(1 of 1956), the Companies Act, 2013 (18 of 2013) and Securities and Exchange Board of India Act, 1992 
(15 of 1992). 

3. Purpose of the issue: 

(1) A housing finance company shall issue non-convertible debentures for deployment of funds on its 
own balance sheet. 

(2) No housing finance company shall issue non-convertible debentures to facilitate resource requests of 
group entities/ parent company / associates. 

4. Ehgibility to issue: 

A housing finance company shall be eligible to issue non-convertible debenture if it has the net owned fund 
of 10 crores as per the latest audited balance sheet. 
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5. Rating Requirement: 

(1) An eligible housing fin ance company intending to issue non-convertible debentures shall obtain credit 
rating for the same from one of the credit rating agencies, viz., the Credit Rating Information Services 
of India Ltd. (CRISIL) or the Investment Information and Credit Rating Agency of India Ltd. (ICRA) 
or the Credit Analysis and Research Ltd. (CARE), or the FITCH Ratings India Pvt. Ltd or Brickwork 
Ratings India Pvt. Ltd or such other agencies registered with Securities and Exchange Board of India 
(SEBI) or such other credit rating agencies as may be specified by the National Housing Bank from 
time to time, for the purpose. 

(2) The housing fin ance company should have minimum credit rating of adequate degree of safety regard¬ 
ing timely servicing of financial obhgations. 

(3) The housing finance company shall ensure at the time of issuance of the non-convertible debentures 
that the rating so obtained is current and has not fallen due for review. 

6. Maturity: 

(1) Non-convertible debentures shall not be issued for maturities of less than 12 months from the date 
of issue. 

(2) The exercise date of option (put/call), if any, attached to the non-convertible debentures shall not fall 
within the period of one year from the date of issue. 

(3) No roll-over of non-convertible debentures is permitted. 

(4) The tenor of the non-convertible debentures shall not exceed the validity period of the credit rating 
of the instmment, if any. 

7. Maximum number of investors and minimum amount of subscription per investor: 

(1) In an issue of non-convertible debentures, housing finance company shall restrict the number of 
investors to 49 (forty nine), identified upfront by such housing finance company. 

(2) The minimum subscription amount for a single investor shall be Rs.25 lakh and in multiples of Rs.5 
lakh, thereafter. 

8. Eimits and the Amount of Issue of non-convertible debentures: 

(1) The aggregate amount of non-convertible debentures issued by a housing finance company shall be 
within such limit as may be approved by the Board of Directors of the housing finance company or 
the quantum indicated by the Credit Rating Agency for the rating granted, whichever is lower. 

(2) The total amount of non-convertible debentures proposed to be issued shall be completed within a 
period of 30 days from the date on which the housing finance company opens the issue for sub¬ 
scription. 

9. Conditions for issue of non-convertible debentures: 

(1) A housing finance company shall have in place, a B oard approved policy for resource planning 
which, inter alia, should cover the planning horizon and the periodicity of private placement of non- 
convertible debentures. 

(2) The offer document for private placement should be issued within a maximum period of 6 months 
from the date of the Board Resolution authorizing the issue. 
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10. Procedure for Issuance: 

(1) The housing finance company shall disclose to the prospective investors, its financial position as per the 
standard market practice. In particular, the offer document should include the names and designations 
of the officials who are authorized to issue such offer document. The Board resolution and the offer 
document must contain information on purpose for which the resources are being raised. The offer 
document may he printed or typed "For Private Circulation Only". General information including the 
address of the Registered Office of the HFC, date of opening/ closing of the issue, maturity period, 
rate of interest, etc. shall be clearly mentioned in the offer document. 

(2) The auditors of the housing finance company shall certify to the investors that all the eligibility condi¬ 
tions set forth in these directions for the issue of non-convertible debentures are met by the housing 
finance company. 

(3) The requirements of all the provisions of the Companies Act, 1956 and the Securities and Exchange 
Board of India (Issue and Listing of Debt Securities) Regulations, 2008, or any other law, that may be 
applicable, shall be complied with by the housing finance company. 

(4) The Debenture Certificate shall be issued within the period prescribed in the Companies Act, 1956 or 
any other law as in force at the time of issuance. 

(5) Non-convertible debentures may be issued at face value carrying a coupon rate or at a discount to 
face value as zero coupon insttuments as determined by the housing finance company. 

11. Debenture Tmstee: 

(1) Every housing fin ance company issuing non-convertible debentures shall appoint a Debenture Trustee 
for each issue. 

(2) Any entity that is registered as a Debenture Tmstee with the Securities and Exchange Board of India 
under the Securities and Exchange Board of India (Debenture Tmstees) Regulations, 1993, shall be 
eligible to act as Debenture Tmstee for issue of the non-convertible debentures. 

(3) The Debenture Tmstee shall submit to the National Housing Bank such information as required by it 
from time to time. 

12. Security Cover for non-convertible debentures: 

(1) A housing finance company issuing non-convertible debentures shall ensure that at all points of time 
such debentures are fully secured. 

(2) In case, at the stage of issue, the security cover is insufficient/ not created, the issue proceeds shall be 
placed under escrow until creation of security, which in any case should be within one month from the 
date of issue. 

(3) The provisions of the above paragraph shall not apply to any amount received as 'hybrid debt' or 
'subordinated debt', as defined in the Housing Einance Companies (NHB) Directions, 2010 having the 
minimum maturity period of which is not less than sixty months. 

13. Preference for Dematerialization: 

While option is available to the housing finance companies to issue non-convertible debentures in demateri- 

alized or physical form, they are encouraged to issue debentures in dematerialized form. 
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14. Loan against debentures: 

No housing finance company shall extend loans against the security of its own debentures issued either by 
way of private placement or public issue. 

15. Board's report: 

The Board's report attached to every balance sheet laid before a housing finance company in general meeting 
shall include a statement showing :- 

(1) The total number of non-convertible debentures which have not been claimed by the Investors or not 
paid by the housing finance company after the date on which the non-convertible debentures became 
due for redemption; and 

(2) The total amount in respect of such debentures remaining unclaimed or unpaid beyond the date re¬ 
ferred to in clause (1) as aforesaid. 

16. Exemptions: 

The National Housing Bank may, if it considers it necessary for avoiding any hardship or for any other just 
and sufficient reason, grant extensions of time to comply with or exempt any housing finance company or class of 
housing finance companies, from all or any of the provisions of these Directions either generally or for any specified 
period subject to such conditions as the National Housing Bank may impose. 

17. Interpretations: 

For the purpose of giving effect to the provisions of these directions, the National Housing Bank may, if it 
considers necessary, issue necessary clarifications in respect of any matter covered herein and the interpretation of 
any provision of these directions given by the National Housing Bank shall be final and binding on all the parties 
concerned. 


R. V. VERMA 
Chairman & Managing Director 
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